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government are fully shared oy the Untled
HStates.  The rauficatins of the Conra'ar and Nate-
ralization Convennions will the Austro-Hungarian
empire have boen exchanged,

KINupoM OF ITALY,

I have bern officia iy inlormed or the annexation
of the Siates of the Courch te the kingdom of
Maly nd the removal of 1@ 2apital of that King-
dom 1o Bome In confurmiy with the established
poliey of the United States 1 have recognized this
change.

Toe ratifications of the new tresty of commerce
berween the United States snd Italy have been ex-
ohangeda, The two Powers have agresd In this
tresly that private property at sea shall be exempt
froms capiure lo case of war between the two Pow-
e, The United States have spared no opportanity
of incorporating this rale tato the oblgration of sta-

Wons,
TOE UNITED STATES, SPAIN AND CUBA.

The Forty-first Congr>s: ni its third session made
an appropriation lor tie organization of a mixed
commission for adjodicating upon she claims of
citizens ol the United Sintes agalnst Spain, growing
out of the Insurréctioa of Coba. That Cominis-

mon hes slnce beea organized. I trans-
mit  nerewith the  ecrrespondence relut-
ing o 1its formation and Its jurisdicaon.

1t i8 to be noped that this Commission Wil afferd
the claimants @ complete remedy for their imjuries,

It has been made she agreeaole duty of the United
Nimes to presule vver a couference at Washington
between the Plenipoten:iaries ot Spatn an i the allied
South American tepubiics, which ha+ resuited in an
armistice, with the reasonavle assurance of a per-
manent peace

RUSSIA AND HED AMBASSADOR.

The lotbmate iriendly relations which bave so long
existed between tne United Staies and Russia cou-
tunue undistarbed, Tue visit of the taird son of the
Fmperor Is a prool thal ibhere 18 no desire on the
part of his goverument to «ig lnlah the cordiality
of those relations, The nospitable reception which
has born given to the Granwl Duke is a prool that
on our side we sbare the wishes of that government,
‘Ine ipexcusable cours: ol 1ue Kussian Minister at
Wasningion rendered 1t neeessary 1o agk his recall,
and to decling le longet receive that funclionary ns
& diplomati¢ represeniative. It was lmpossible wiih
sell-respeet or wilh a0 Just regard Lo the dig-

nity oi  the couotry to  permit  Mr. Cala-
cazy (o continue tu  hold intercourse Wik
this guvernment wler s personsl ahuse of

government oMcials, snd during his persistent incer-
ference, through varions weans, with ihe reladons
between the United Siates and other Powerd, la
Accordance with my wished s government has
been relieved of furiver tuterconrse with Mr. Cata-
cazy, and the managoment of the afairs of the i
penal Lezotion has passe | inio the hanes of & geils
tieman eutirely unobjec tonabie.
JAPAN, CQUINA AND THE CORFA.

With Jupan we coutlnue 10 maintulo intimats re-

lationg, The Cabiael of the Mizado has slica the

clode of the lwst session of Congress sclécted clugens |

of the United Staies do serve in ofMoes ol nuporiauce
In several depariineuts ol government. 1 have
reason to think thal s aclection IS dae to an ap-
precustion ol 1be disinterestedness of the policy
which 'he United Sates have pursmed towards
Japaw. 1t is our desire Lo continue to mailntain this
distnterested and just policy with China, as well as
Japan. The ecrrespoudence transmilted herewith
Ehows that there 18 uo disposliiion on the part of tms
government to Swerve iroir 1ts estab'ished course,
Prompled by a desire to pnt &n end to the barbarous
treaiment of our shipwrecked sallors on the
Corean cuvast, 1instrucied our Mintster at Pekin to
enacavor to coucinde & convention with Coren for
seeuring the sa ety and humace treatment of such
mariners, Admiral Rodgers was Instructed to o
compauy him with & su/licieut toree to protect him
In case of pesd. A small sorveyiug party was
eent out and on reachiug the coast was treachoe.

rousty atacked st & disadvantage.  Awmple
opporiundly was  given  for  explanation  aod
apology. Nelther came, A lorce was then landedd.

AfleT AN AMTOGS arcn over a rogged and dificult
couatry the forts irom which e ontrnges had becn
commitied were reduced oy o gallant assauil and
were destroyed. baving thus punished the cruni-

nals, and BAVIng vinuicaled the honor of e Nag, |

the expediuon relurncd,
under fthe circuwstaLoes W conclude  Lhe
desired convenilon. 1 respecdully  reler  to
the correspondence relating  therelo, hercith
submitted, and leave the sabject for such
wetion us Cobgress may soe (it Lo fake.

THE MEXICAN AND SOUT0 AMERICAN REFUBLICS

The repusiic ol Mexlco has not yet repealed the very
ohjectionable laws establishing what is Known as the
free gonc ou the Iroutler of the Uolved States, It e
hoped thal thts may yeu be doue, and also that more
stringeitl measures way be Wken by that republic
for reslrminiog lawiess persons on 18 [ron-
tiers. 1 hope Mexico, by its own aoction, will
so0n relieve this goverament of the diliculties
expericnerd from these ciauses,

Our relations with the varicus repubiics of Central
and South Americi cou'inne, witd olie exoeption, o
be eorial and Iricnaly, | recommend some action
by Congress regardiug tie overdue instalments undoer
the award of e \enciueia Cialms Comaission of
if06. ‘The interpal issensions of Whis government

present no justification for the absence of etfort
0 meet thelr solewa brealy obilgations.  Tae ratli-
witon of the Latramuve Meay with Mcaragua
has been cxe gel,

It 15 8 subecs tor congratulaton that the graac
emolre of Bruscl bas taken the miliadory siep to=
wiurids the aboition of =avery. Onr relations with
That emplre. alwass= cor lal, will naturaly re mode
maore so LY this aci, 11 s aot tov much o hope that
the govervusent of Brazd will bereafter fnd It lor
s interest, ns well as mnsieally reht, to advance
FOWRES COLIMG @IBOeHIon 100re ra ddly than she
present gt confomjluies

ELAVEGY IN TIE WRST INIMES

The true prosperity and greatness o a natlon are
o be foopd In e elev.on and edoeation o s
laborers, IU s a subgpect lor regred vhat the reflorms
W TR direction which were volaniangly promiscd
by the statestnen ol S paule DAVe Lol yeb berad cur-

raed vt m s We=t I colonigs, The lnws and
reguiation < for the apiarent abolition o siavery
w Cuba and Porte Bico jeave most ol the laborera
in Loudage, with noe hope ol thelr relense antil e
Lives become o buiaen o their cmployers,

I desire to direct Your atlention o the lget thag
Phe citlzens ol the Luiled S1ai08, uof perseis o s

Mg W be citizens ol 1he Umited Siated, are lorge
nolders L forenen lamds of thrs species of property,
furtiden by tne (uondamental law of thelr allegot
country. reconunead o Cougivss o pro-
viile by strlpgeut  le@mslation 4 sultaule
remedy  sgainst the Lohding, owning  or
dealing in slaves or g tileresied |

W SLVE Property 1o torewen lands, eliner as ewuers,
birers or mMorigagors, by eitzens o) the Untted Stalos.
AFFAL= IN CUBA,

It 15 ¢ ho regretted 1har the distarded condiron
of e [sland ol Cubs coutinnes 10 by g source ol ai-
poyance and of smsiely. The cxisience ol 8 pro-
tracled sirugg e 1 sucu elose proximity to our
own terriuy, without apparcut  prospect
of an early wrmingtion, caouol be other (uan an
object of concern to a peorie wno, while nhétaining
rom interierence In toe adars of other Fowers,
natarally desire L see overy countey i the undis-
turbed enjoyment of peace, hberty aml the bless.
ings of [ree Institutions.  Our paval commanders in
Cnbun waters have bLeen iastructed, In case it
should become nece=aary, 10 spare no edort e pro-
tect the lives and property ol bona fde American
citlzens and to malitun the dignity of the fag.
It 15 hoped that alr peuding questions with &pami
Mrowing out of the afairs in Cobi, way be adjusted

Iu the epirit of peace and eoncillation which has |
hitherro guided the two Powers ln thewr treatment |

of such questions.
PIFLOMATIC AMD COMMER TAL RECOMMENDATIONS,
Tu give importance and 1o 4dd 0 the eliciency
of our diplomntle reiations wilh Japan apd Gm.::l
and to  further o 10 relsng the g
opinion of those peoples, and o secure o e
United States 18 shate of the commerce acstine |
to flow between those nadons and the balance of
the commpercial worio, | earnestly recommend
"k an approj riation be made 10 sUPPOTL AL fewst
four American youtls in each of those conniries, 10
werve me part of the ofcmt famil
there. Our representatives would not eveo inen be

placed vpon an equality with (he representoatives of |

Great Britwn and of some other FPowers,  As
now situsted our  represeniaives 1 Japan
fpd  Chine  bave to  depemd lor  anterpre-
fers and trapsiators upon  natives of  (noso
conntricy, who Know our janyguage imperiectl , or
rrocuro Tat Lhe soeasion the services ol e ployes in
Orelgn Lusiuess houses or Ltie laterpreters lo other
foreign  Iolalsiers. would piso  recom-
mend Hberal  messares  for  the  purpose  of
paying the American nes ol steamers now  piying
betweet San Frauci<co und Japan, and Ching and
the Australinn lnes, slinost  our ony remaming
lines of ocean steamers, und of increasing tuolr
sOrVicea.
REDUCTION OF THE NATIONAL DENT,

The uattonal deot Lhas  been redoccd 1o the
extent of §56,007 1240 B0 during she year: and, by Lhe
negol iation o) nationsl bouds ol b luWer rule ol inter-
esi. e fnterest on the putale debt Las been 50 far
dpm'gistied Lhat buow 1:€ suin Lo be ralsed lor Lie
Intere <t aocount is nearly seventoen mitiion dollars
Jess than on e Tet o AMarch, 1884, 0 wea highly
desieable thut this rapel dununitdon should Lake
pisce, both Lo strengtoen tie credit of the country
RO o convinee the citizens of thelr entire ahlity
1o moeet every dullar ol haoility withoat vankrupt-
g them.

NEDUOT.0N OF TAXATION,

But tn view of the accomplishment of these desi | execution of the ln

of our Ministers |

abie ends, of the rapid ment of the resources
Eduds and 1o MmO SIFOAGY Hal, it 5 Bt desir-
aut A, 1818 not desir-

Blie that the Proient resources o(’*u sountry ahoukd
contiuue 1o be xed In ofder to coat.nis Lils rapud
wenl, lumoim d & wdilicalion ot

ol Ghe taruT and laseroal tax lawa | recommen |
DAL ull Laxes irom indernal sou.ces be abolished,
except those coliected froin spiritous, vitroas and
malt lguors, tobacso ia its various torms amd ftom
Blan in reaJdjust.ng the tarlT | suggest Lhat a
carelul estimate be made of the amounat of SUrpius
revenue collecied under the prescni laws, a’ler pro-
Viug the carient expenses ol Lle governmenr, the
mierest gcoount ana g sMERE fand, and that this
surplus by reduoced 1o such et n8 Lo afford the
Kreatest relled to the eroatest number. ‘There are
many artcles not produced it bome, but whileh eater
largely tnio general cousump loa through articies
which are manufactured st boma, such as edi-
cines com pounded, &e., &€, ITVIR Wileh very ditle
tevenue 1s derived, but which enter into general
use, All suca artic.es 1 recommen: v be plsced on
the free list. Sb uld a turther reduction prove ad-
visable | would thon reco nmend that I8 De maue
upon thse articles which caa beal hear i, without
distarbing bome proausiion or redusing the wages
of American igbor, 1 kave Dol enlered into Ngures,
because to do 80 would be to repest what wili be

! laid beiore you in the report of the Secretury of the

| Treasury.
OOLLECTING THE REVENUR

Tho present laws [or coiecting the revennes pay
Colleelors of Costoms smull but proviie
for mo'ties, saures in all seizures, which, at pruicis
pul poits of eatry rarticalarly, e oo pense-
tlon of those omicials to o lerge sum. 1t hus Rlways
secirel (0 jue o4 1 this Rystem  most 0t Wmes work

erpicionaly, 1t Aolds ouw an Inducement o dis-

onest men, Shonld such ged posiession of those
oilices, Tube iax o their serutiny of goods entered
10 enabie then Unally to mmake large sclzures, Your
Allention {s particulaily lovied to this subject.
GAMLLING IN GOLD.

Continuen fluctuations in the vaine of goin, as
compured with the national curreacy, has & woae
anmaging eMeot upon the increase and dovelop-
ment ol the country, in rices of ull
articles necessnry 1o every dayllife. foalers &

spirit of gambiing prejadicial allke to uational
worals, aod the national tnauces. Il the que:uon
can be wet a4 1o how to get afixel value to our
| currency, that VAlUe CONSLANAY aud uiltornly ap-
proaching par with specle, & very desarasie object
Wil Lo galned,

ARMY PROMOTION&
For the operations of the arny (n the last year,
the expense ol maminining it, toeestimates for the
| ensulng year, and 1or ¢nunoiog sencosdt snd ocher
| improvements con ‘ucted under the supervision ol
| the War Depsremant, | refer you Lo the accompany-

Ing report o. the Secretary ol war,
1 call your attention to the provistons ol the act of
| Congress aphroved March 1860, whica discon-
tinues promotions In the stal corp= of the army
 unifl provided lor by law, 1 recommond thst the
{ buniver of oilicers in each grade of 1he Bla@d
! corps ve fixed, and that whenever the numb:r n
| any one grade falls below the numoer so0 Oxed 1hns
tire vicancy may be giled by promouon from the
|gr.-ule below. 1 also recommena wat wWhen the
omee ol chiel of a covps becomea vacait tlie plave
tniy be fled by sglection lrom the corps in woich

Lhe Vacarcy exisis,

NAVAL AFFAIRA,
The report of the Sceretary ol the Navy showa an
improvement tn the nnmber and enfictoley of the
naval furee, Without materinl inerease 1a the ex-
| pense ol supporiing 15, This I8 «uoe to the policy
which has been adepted, and 15 befng extended as
fast ns our maderial will aduit, 0/ using smailer ves-
FelY n8 cruisers on Lhe several slutions, By tus
meins We nave opeen eaabled Lo occupy at once &
large exient of crulsing ground, tv Visit more
| frequentiy the posis where the presence of onr nag
Is desiruble, and geucrally to discharge more eiti-
cient ¥ the appropriate duties of the navy in Ume of
| peace withoui excecaing the number ol men or the
| exvenditure acthorized by law. During Lao pust
| year the navy has, in addition Lo 168 regular service,
supplled the men and oflicera ior the vessels of the
| coast surveys. and has compietea the sucveys author.
Leed by Congress of the Isihmuses of Damen
. and Teuuantepne, and under liKo auihority has s G
jout an  expedition, completely furnished and
equipped, 10 explore the ynknown occean of the
| Nortd. Tho suggestons of the report 85 1o i
| necesgity for incressing and improviis the material
! ol the pavy apd the plan recowmenied reducing
the jersonnvi of Lho service 1o & peace standard, by
the gr:duml aboltiton of certaiu grades ol ofitcers,
tne reducuon of others und the cm;loyment of gome
in the service oi the commercial murine are well
consi ‘¢red, aud deserve Lhe thoughuul altention of
! Congre~s, 1 als recommend that all promotions

| in e navy above the rank of capualn b by selecs

Lon wnstedad of by senlorlty; this course will secura
in the higner granes gredler edlelency and hold ous
an luducement Lo young oMcers to Improve thems
gruves in the knowledge of their profession, |he
present cost o, mantainlug vhe oavy, its cosl com-

| pured with tlhal of the preceding year, and the ¢s-

lnding {1t mmpracticante

timates for 1ue ensulpg_your, are contained 10 the
aceonpauying report of Lne Secretary of the Navy,
THE POST OFFICE AND TELEGEAFH SYSTEM,
The evlarged vecelpts of the Poat Uflice Deoart-
ment, a4 Bhown LY the acclmranymg report of the
Postmaster General, exhiblits a gratilying merease
1o that pranch of the patlle service, It is the mdex
ol the growih ol education and of the prosperity of

| the people, two elements hignly conaucive
Pt the  vigor and  pabiity  of  republics,
| With. & wast  tentory  like  ouars,  much

of I sparscly poputated, bLul 8l requiring

thi services of the mall, 1t 18 DOE at predient to be ex-
| pected thsl the departmeat can e moade self-sus-
taluing; tut & gradual approach to thig énd from
Fear to yeuar Is confidentiy relied on, fRinl the day 19
not tar disiant when (oe Post Uffice bepartment of

| the wovernment will prove a much greiter
| piessing _to tne ‘Wwnole people Lisu 1t 18
[ wow, The saggestion ©of the aster

General [¢r Improvements in the departmeat pre-
sidea over by him are earaestly recommesnded to
yuinr special attention, Espectally do | recommend
| tavorable coustderation of the piaa for unitiog the
teie.raph system of the United Slaes withh the
postal system. 11 is believed tnal by suclhi & course
the cost oo telegruphiong couald be much reduced
snd the gervice as weil, if not betier, rondered.
It would secure the furtner aivantage of exiend-
Ing the telegrapn through porlons ol Lhe cunniry
wihere privaie eulerprise wili uot copstruct Ik
| Yommerce, trude, and, above ail, the Lo bring
| & people widely separated into communily of inter-
est, are alwaysd venetited by & raphl intercommubni-
cution, Education, iLhe undwork of republican
tnstitutions, I8 encouraged by Increa~iug the lacil-
1ies to gather speedy news [rom all parts of the goun-
try. The desire to reap 1he beneflt of such luprove-
tents wiil stunutale education. 1 reier you to the
' report of the Pos/mastor Gensrul for (ull desstis of
the uperations of last year, and lor compaiative
stalements of results wiln former years,
SOUTH CAROLINA KU KLUX.

There has Leen imposed upon the execntive
brancn ol the government the exccurion of the act
o Uongress approved April 20, and commonly
knownns the Ku Kink law, 'n & portion of ihe
Stute of Sontn Carolina, The necessity of the
course pursoed will be demonstrated by the report
of the Comuittee to Investigale Bouthern Ontrages.
Linler the provisions ol tne above act 1 lssuea a
proclaination ealiing the attention ol the people ol

| the Uated Srates tothe same and declaring my reinic-

tance 10 480 wiy of the eXiraordinery powers thereoy

| conferred upon e, except In case of imperative

|
|
!
|

necessiy, bul MEKINE Knuwn my purpose to exer-
vise sucn power whenever it should become neces-
KTy 1o do so for the pirpose of scearing to ail citi-

zens  of th: Uniea  States  the  peacelul
enjuyment  of the rignta guaraiteed Lo
them b the constitution and the jaws,
Aiter  the passage o this  law  infor-

mutlon  was reccived [rom  time to tme that
cuinbipations of the character relerred to In Lus
law exisied, and were powerful in any paria of
the Southern States, particuiarly in cerfain coun-

nes in tne State o tomh Carolina.  Carelu!
fovestization was made, and it was  as.
cettainel  that In nine  counties  of thag

Srnte such com Anations were active and powerinl,
ciuraciog a suLeent portion of the cilizens
to centrel  the local  anihority, and having
among  oiher things  the olject ol  de-
priving the emaucpated class ol the sun-
esrantial ben Ots o1 freedom, and of preventin
the tree polinical wetton of those citizens who dy
net sympathize with thely own viewsa, Among their
operalious were irequent scourgings aod cocasional
asgassinations, gepernlly trated at night by
disgulsed persons, the vielhus In almost all cases
being c1*1zens o dulereat polilcal sentinents
from their  own, or lreed
had  shuwn 0 disposition fo
rights with outher cilzens
ofenstve  and well-disposed cilizens were the
eufferers by this lawless violence, Thereupon. on
toe 1210 of October, & procinimsuion wus 1ssued In
terms of the luw calllog upon the members of those
comuinalions duﬁm wilkin five days, ana to
deuver to the Mars or military oflicers of the
Uniterd Siates all arms, ammuwdon, uniform
disguises and other means and implements u
by them lor earrying oul thewr nniawiul purpoases,
Th's warning not having been heeded, on the 17th
ol (ctober anotner proclamation wias fssued sus-
ding toe privilege of the writ of habeas corpus
0 nine couties ol that Dn:c;mu was given

that within Lhe aou:mnc “ado“* ﬁr-
BN “w- ormsilon,
to be members lmu( much combi-

wial
nattons should be  arrested by the mintary
forces of the United Btates and delivered to the
Marsizal to be dealt with according to law. In two
ol sa d countes—York and Spartanburg—many
arre<is have been made. Al the Iast account the
number ol persons thus arrested was one hundred
and sIxty- t. several hundred whose eriminalily
was pscertnined to be of an inlerior degreé were
rel. ased lor the grmm- These have generally made
cones=10n% of thewr guilt. Greal caution has Leen
exercised in making these acresis, and, notwiln-
standing the larye numoer, It 4 believed ihat no
inucovnt person 18 now in custody. The prisoners
wiil be held for pegular trinl tn the judicial Lribanmis
of the Lnited Btates. As #oon as it mppeared that
the awihorities of tne United States were shous
1o ke nfwmn weAsures Lo enforce Lhe law many
persons absconded, and there I8 good ground for
supposing chatall of such perscns bave violpied the
Inw, A lull report of what has heen done under
this law wiil be submiited to Congress by the Atwor
uey Geueral.
FOLYGAMY IN UTAH TERRITORY.
In Utah there skl remaing & remosnt of barbas

rsto repugnent 1o cvilization, to deceucy anda Lo
e lsws ol’ the L nited States, Teriltorisl ollicers,
| nowever, have beea found who are willing to per-
Torm their duty du a spirit of equity apd with a due
| Bense of sustaining (e majesty of the law, Neithor
Pulygamy nor any other violation of existing statutes
wil e permitied within the territory ol ihe United
| Btates, It pol with the religon of Tne self-styled
Falnts thal wo are now dnllnf. but with their prac-
tives, Tm.z‘wul e protected in the womnip of God
| mecording the dictares of their conscience, but
they wili not be permlited lo vipiake the laws
unager the cloak of religion, It mn{. be
pdvisable for Congress to consider what tho
wulinst polygawy (9 w be the

stams of plural wives and thewr ofMspring. The pro-
rfmaﬂ uﬂ-um-ﬁmmu‘-
Zing the Legwsuatare of (tah ko legitima.
tize all chiidren born prior to a time Axed w the
acl might Ue justiied by to these innooent
culldres. Lhisis a , Bud 0ok & re-
cowendation.
FRACE POLIOY TOWARDSE THE INDIANAH,
lowarda the Indiaus has

F" loy w re-
su uﬁ%:' Iv, 80 Iar as
limited tume 4 wiuch

appropriations to carry out the

‘au , ROt "

\ ‘:mwn mm::rnulnmr
recommend to your favorable consude

1he policy of gran -mmm:?mnmu

tothe | ha v west of Ar

and 'mmg.nnm In doing

BO eVe ww ‘“vmhre

t mﬂmm‘mnvu-

unm’ulm aad I recommend 10 yo

mwﬁucm

Irenew recommendation that the public lands
be ns a 10 uar chilaren, 1o ba dis-
A motol! re aad Lo ac-

With to svall Bhisert nem:
¥ ‘of &
Ellelmm ln'src;“ be served by t
fnmror proceeds of sale of public lands to soitlers.
do not wish to be understood a3 recommending ln
the least degree & nt of what s belng dono
SHURBE I YEPAE 6 Y Secoragtamat

but caution should
destrabio au uﬂag;

£

!'? PUBLIC PREPARTMENTS,

mnpﬂt‘ hut.u Elocrnhu nf“ :u Interier, .:'llbi
m W, wi ve you the niorinatio
coliectod uad prepared l'olrh!unlmnn in_regard o
the census taken ¥oar 1870, the 0puera-
toos ol the Burean of Education for the year, the
Patent Oltice, the Peasion OmMes, the Land Oilce,
.nlt'lh:“ \ e the f Agriculture

r Pommmuar o
gives lhz?:mﬂnuo his doparument for tho year.
As agricaliure 18 the groundwork ol onr prosperity
0o wuch importance cannot be atiacbed to the
Iabois of Lthis ﬁnmnanr. It 14 In the hands of un
abie head, witn able assigtants, all zealoasly
devoted 10 infroduclag into the agricultoral
productions of ine npation Akl use/ul products
adapted to any of the varions climates and solls of
our terrltory, ana to giving all use;ul informat’on A4
to the metirod of cuitivasion of the plants, cereals
and olber prodacts mﬁwa to particular locAlliies.
yuletly, bui surely, the 'ogrlmm:ml Burean 13
A greal national , and If iloerally sup-
P rted the more widely its influence wili be ©X-
endel and tioe less aependent we shall be upon the
proJducts of foreign couniriea,
COMUENSATION 10 PUDLIC OTFICERS,

The sub ect ol compensation fo the heads of burenus
and oficials holding posidons of respousibility sod
requiriog ability and coaracier Lo fili them propeny
15 one o which your aitantion 18 inviled. 0 few
of the ofMcials recelve a compensaiion equal 1o the
respeciable suppoct 0f & family, while their duties
are such as to lovolve nulllons of interest. In pri-
vale lile services nid compensaiion equal 10 the
services repdered, A Wilsé economy would dictate
the same ruie in the government service.

1 bave not givea the estimates for the support of
the government lor the eusning year, nor i(he coms-

arative statement belween the expenditnres for
e yéar juil passéd and the one just preceding, be-
cause all thede Are contalned in the Accon.
panying reports, or in thos? presented Glreclly Lo
Congress, Tnese estimates have my approval.

THE DISABILITIRE AT,

More than slx years haviog clapsed since the 1ast
hostile gun was fi between (he armies then
arrayed agalnst each olhsr—one for the Eerpetna-
Hioan, the other for the desuraction of the Unlon—It
may weli be considered whether it is not now
time that the  disabilitles 1mposed by
tke fourteenth smendment should be  re-
movea., That amendment does not exclude
the pallot, Lut only imposes the disabuity to hold
classen. Waoen the purity of the

4

the advaniage or propriety o excloding men from
omoe merely becanse they were, bofore the rebellion,
of and  character suficlent to
fong
tako

be to requiring them
to oaths 1o the  cou-
stitntion and admitting to eligibility those entertain-
ing precisely the same vie but of less standing 1n
thelr co umumtes. 16 may be said that tho lormer
v.olated au oath while the latter did not.  Tne laiter
did not have It in thewr power o do se. I they had

working
{1

taken tunls onll 16 camnot be doablad l.lm{
nave broken 1t, l.;ﬂ did  ibe former

greas, be exai L]

This subject 18 snbmilted
slderation. ‘The condit.on of the Southern States 18
ushappily mot such ns all irue, pstriotlo citi-
rens wowd lke to see.  Hovial ostracism
for opinlon’s sake, personal vioience or threats
toward persona entertalning Po.lucal views op-
posed to those entertalned by (ne majority of the
oid citizens prevents immigration and the dood of
much-needed capital into the States jately in revel-
hon. It will be & happy conditlon of tue country
witen tbe old citigens of these States will take
an Inwerest 1 public
lacas hopestly entertawned, vote for men repre-
penting their viewa, aod
frecdom of expreasion and ballot in Lhose entertain-

diderent poiitioal convictlons,
DISTRIOT OF COLUMBIA.

Under the provizions of the aci ot Congress ap-
proven Feoruary 21, 1871, a Territorial government
was orgamized n the District of Colvmbla.  1is re-
guits have thus far folly realized the expectations of
ft= pdvocates, Lnder ibe direction of the Territorial
oifcers a gystem of Improvement has been inaogu-
rated by means of which Wasnngion 18 rapidly
coming & city worlny of tne nution's capiial. The
citizens of tne Disirict haviog voluntanly taxed
themseives to @& large a'mount for the purpose of
contributing to the adornment of the soat
of government, recommend liberal appropri-

ihe pait of Congresa In  orier
that the government may Lear Its juse share ol the
expense of carrying out o judiclons system of lm-
provements.
THE BURXED GOVERNMENT BUILDING3 IN CHICAGO,

By the great fire In Chicago the most Im-
porrant of the govermment ooildings in toat
city wers consumed. burned had already
e g iy i ogkin o e SOl
n w " ouking to uture,
were tqﬁmmly inadeqgnate, rsenmmea’,“::eretore.
that an appropriation be made Lnmedigtely to pur-
chase the remmnder of the square on which the
burned buldings slood, provided It cau be
purchased at a falr valuation, or provided

lilin;is. will pas« o

Al fmieLsty.
fur your carcfal con-

that the Legisinture of

law auihorizing 118 condemnation Tor government

purposes; and also an Appropriation of s much

money ascan properly be expended lowards (Le

ercction of new Lunudings during tnis year.
PROTECTION T0O EJIGRANTA,

The number of mmmigrants ignorant of onr laws
and hatits, apd coming Into vur conutry annually
has become 8o greas, and the impositions i.rncl.md
upon them go num-rous and fagrant, that ] » t
vongressional action for thelr protection. I gcems
to me a fair suhject of legisiation by Congress, [
cannot now state a8 fully as | degire the nature of the
complaints made by emgiants of the freatment
tnev receive, but will endeavor to do 2o during tha
session of Congress, particularly if the subjeot shvuld
recelve your atiention.

DIRHONEST PUBLIC OFFICLALS,

It has been the alm of (he adminlstration
to enforce hopesty and efliclency In all pabuc
ofMices. Every public servant wio has vio.
lated ihe trust placed Iln bim hes been
against with all the vigor of the law. bad men
bave pecured piaces it bas been the fault of the ays.

establ la And_ costom _ jor
the fault of those
guverament posi-
tions persons not suMclendy well knowan
tothem personally, or who give letters end
the cnaracters of oMoc-pcekers withous a pro|
pons@ of ihe grave respunsivility which such & course
devo.ves upon them. A clvll serviee reform which
can correct this abuse i8 much desired. 1n mer-
the business man who 5'.';1"
ble Im:!';ac fu"m:g&w”m”n 'l'lum' 3
to enal
siranger s rmrded a8 morally responsibie for the
in! ty of his friend and his ablhity to meet his
obligations, A reformatory law which would en-
foroe this prin B all endorsers of per-
would losure great
A nlum{
and th

caniue
@ letter

WHO  possess
e e, Lot ey o o
[ comp e €
community 1 which they ilve,
CIVIL SERVICE REFORM.

In my message t Con une year ago I ar-
ently ,mnn 4 retorm in the civil ser-
;:u the country. lp the

con
reconmendation Congress, in the arction
of au act makiag appropriation tor sundry civil ex-
penses of the governmens and for other purposes,
Y March 8, 1871, gave the necessary Au-
thority to the Executive 1o inangurate & oivil ser.

'{}m him_ \he

or
e 1w effice the necded reforni.
Their Iacors are not yet comnlete; bt it 1s believed
hat they will sucoesd in devising & pian wnual oan
e l.uo‘;lﬂ 1o the o’!’tlt relist of the EXcen-
}Jm nlt enrs mdunp?rtmenmﬁ \ #&d mﬂmm
N vongress, wihica w ul
the truo imierest of  \ne phe  Bervice,
At all evenis ihe experiment shall have & lair irisl,
I nave thus hasiily summed up the operstions ol the
gmﬂlmnl dauring the last year, and made such
11008 A occur Lo me 10 be proper (or your
constderation, I eubmit them wili & confidence
thist your combined action will e wise, statésman-
like, and lu the vest nterests of Lhe whole conntry,

. )
EX¥OUTIVE MANSION, Doc & 1970

THE NATIONAL FINANCES.

Annual Report of Seoretary
Boutwell.

Another Immense Amount Off
the National Debt.

A Reduction of $36,000,000 of
Taxation Recommended.

. s

A Bynopsis of the New Loan and the Workings
of the Syndisate—The Smallness of the Com-
mission Allowed to Bankers the
Cause Attributed for the Delay
in Im Promulgation.

How to Regain the Maritime I'restige of
the United States.

o~

The Boilding of Iron Steamstips in Ameriean
Ports aud the Granting of Subsidies,

TREASURY Dsulms‘l',l
WAsmiRGTUN, Deo. 4, 18TL

Bre—The conntry has been prosperons during the
year now closing, and tne puolic and public finances
bave shared m the genoral prosperity during the
fiscal year ending June 50, 1871, The reduction of
the public debt was §04,327,7¢4; the total decrease
in the publio debt from Mazen 1, 1869, to December
1, 1871, Was $277,211,802, and during the sawne
period the annual interest oharge has been reduced
$16,741,434 The revenues for the year 1871 and tuo
receipts alnce the 1st of July last show that ihe
time nas arrived when & considerable lurther re-
duction in taxes can be made aud yet leave the
government In & posttion 0 pay $50,000,000 annuully
of the principal debt, including tle amouut pledged
throngh the sinking fund,

THE SATIONAL DEBT.

In my annual repuri v Congross in 1870 I ex.
pressed the opinion that the ecttled policy of tne
country should contemplate a revenue suflieisnl to
meet the oralnary expenses of the government, pay
the interest on the pavlic debt and (rom (wWeRty-live
to filty milllons of the principal annually. To tnab
oplnion 1 adhere, with even a stronger comvietion
that the payment annaully upoa the priacipal.ol the
pubilo devr snould not be less tuan Ny millions
of dollars, Large as the resourced of the country
have been during the Iast three years our aystem
of taxation has not been oppressive to individuals,
por hae 1t in any sensine degree embarrassed the
bnsinesa of ine country., And whie reltef from
taxation is desirable, it 18 yet more desliable to
maiatain the public credit in its presens clevated
position, not only as an example to otier natlons,
tut for its historical vaine in enabling the govern-
ment to make loans for large amounta upon favomn
able terms, If unhappily in the future an exigency
should requira such loans to be made,

THE PFOWER TO NEGOTIATE A LARGE LOAN
at five per cent ani to enter upon negotisttons for
the gale of bonds beariug five, tour and a hall and
four per cent interest 15 derived entirely from the
exhibition of ap honest parpose cn tne part of the
peopic to mamntain the publio Isith, and the gonse-
guent ablitty on the part of the government Lo an.
Ewer tiat expeciation by large [requent payments
upon the public debt.
EEVENUE FROM CUSTOME.

The revenue (rom custonis for the year 1871 waa
greatly in excess of the esiimales, swounung to
$206,270,405, against $104,638,374 for the preceding
year. The oost of coliecling tlus revenue was
$6,500,672 for 1871, being 3 11-100 per ceut, while the

gost for tue year 1870 was $6,237,137, or 3 20-100 per

cent, ‘The ::{agrogruuonn e fhe oobostioe of tae

customs, With the wdditions derived irom fines
snd forienures, excocded

s more Lhan eigit hnnénmuu-

tures by the sum
sand hﬁ'onlts. and there 1 no douot that the perma-
pent appropriafion will be ampie for the present
year and for \he nexs iscal year,

tne reduction of the rates of duly on the 1st of
January, 1871, nnder ihe act of July 14, 1870, dimin-
f«hed the tmportation of many articles daring tae
1a8% BIX montas of the year 1670, bul tuere was con-
sequently a large addtion o I.ile revenues lor Lthe
first 81X months of tne year 1871

A comparison of the first 8ix months of the

yeur 1871 with tae Airst 8iX mountas of the
caendur year 1870 suows an locrease of filty-five
per ceat [n the quantity of ten imported, twenty per
cent io the quanuty of coffee, lu:ii-l.lma per cent in
the quantity of brown sugar, L m cenk to the
guastity of pig iron, 186 per cent in fquanuty of
melado, 159 per cent in the quantity of spices, and a
large increase I MANY other articies,
The probability 15 Lhat ine customs revenue for
the current year wil exceed that for tne years
1570 an1 1871, ‘Ihe receipts for jaternnl revenuo
were $143,003,153, veing $4,048,034 Iess than the es-
timates presented 1 Decemper last lor the Nscal
year ending June 3 1871, The csumatea jor the
current lgcal year were $126,418,000, nud it 18 prob-
aole Luat the recelpis will .bo equal 10 Lie eslimates,
THE NET RECFIUTS

for the fiscal yeaAr ending June 39, 1871, were as fol-

lows:—

From be e me iiiansiee sotpaing anll "ITI],-IOS

From 1niernal Tevenle. . verees versaessss 14,008,163
abILe IANAR, .. cuessreesss 245,048

o i 81,650, 743

From miscelluneous S0UTCRS, ....vvsenven

Total recel

cesmmessssssas:snensssne s SO0 IS 044

TAE EXPENDITURES

for the same perfod Wero:—

For elvii and mi lancous purp ....sa}a.mno
For War Department. .. eeesessonariesirs .tﬁ,_‘{m.ml.
Thig 18 tne net smount alier deductng tl.m.w.l
repaid imto the Treasury as proceeds of safes ol ond-
I'he true eXxpentiures were 44,081,004,

, Rl
?"::#?m‘r!; DCPALLIMEDL oesvarernsssraress ﬂ\;:u‘,‘gg
Fur INAIADS, .. os ssnssssuirinsnesnsnnss :H:{ll':j.ju

“ sesamns w

For PeasiOns, o easesss

FOF fhtotest On Uhe PUBIIE UCDE.... 0 1. 125,576,385

1 eXPEnAIIITeS. ooou e ianneneses $202,177, 1688
;3?§u£mnem revenues for the facal year ends
ing June 20, 1871, were derived irom e lollowing

?:;:f:f:;ou gales of COIML . ovus wornesvnns §5,502,830

3 Unilted Brates Consnls. ... e oua, 603
E'::.:;&‘?em, ubor, &c.. ot Custoin Houscs 414,310
¥.ues, penaiues and foriellures for viola- &

Hons of COStoME laWa.ceeueeeeieanesaes  ARLOTO
Foes on 10LIOTS PRIENAL. . coviecsiansasass 620,319

Uy Haton, deposiis, &c., of U
TR onal ank “""“"t 6,008,554
W ay

1tonal banks
Repayinent of inzeresi by Pacifie
U

OMPATINET . e ovsressasesss cassnnnssasas 812,264
Hmup:m and otaer land feed .......... 615,823
Steaniboat fees aud Marine Hospital bix. 980,05
Proceeds of #ale of coin, luterest on sink-

g and special b G ERANR S ANh (e h 1,1’0:,0:\2
Judiciary Hnes. penaltics and forfewares... o83
Taxon SeaBKINS Lciseieieiiiiiiinnnnserr  1ULUB0
Relmbursement to (ve United Sciates for

salaries ol slorexeepers in lnternal Reve- !

nue bonded WHroUUUSEa. ....cenneiiennn BNTJ-'H'D
DIrect X cosssvasssssrassvancanss ani), 3ad
Emoinment JOBR, cosavss ccsassacssisassass, 080,857
‘harges for refiuing gold and suver bullion. _ 211,721
Tndinn srosl IM00s., cocra-sssssssssssnnn. oo 1,140,120

Interést on proceeds of sale of lo-
dian Akt o (adian trast Jadde. 847,021
ments on Lng T
““’m" wun:du J). emu‘u 1 I'Illl?l.nd lnlte-
ady

?ﬁn on nongaying stocks held ln trust

muaotnl m“;“ai......... lﬁﬁ
B"" s b R AR A 745,441

vesys sauspenss aesnsspeasesssases sBil, 000,708
o for 1he Drat QUAFter of 1o prosont

. 239,320
‘:.?.‘m. 170

Ai0
8,783,150

TOtALsesrsmssaunrssrasnysnsessness « o §107,198,874

ponditures for Lhe same exolud
13:’““ on Booount of th MIBKINE 1004, WOre
o

civil and miscelluneons purposes.. ... §16,079,732

riment. . wes e 13,000,653
Ewn.:inﬁep;nwu : s.:m,’r:an
Peusions. . v s sevwnuser i,&,m
For interest A0bbass.aero.ne 80,720,124

.....-..‘...ll.c;ri'."a.ll'.‘n.i“ul ni;,ulr."s:g
o Fo0 a8 follownm:— T

ariers: prescat year are
- m...-.... . .’-.-u.-....u“u §148,000,000
M), DOD

TOVEDUC. 1 ovvasnannsvnssans :
rr'::muml PODIOIOUAE . as vu.eriveere 500,000
From miscellancous lourou._............ 15,000,000

mn""""""""E""“f"" ...ﬁhﬁs.mm
mires for riod,
i ““mp.n_jh::?:“m necount of ibhe

ex
are:—

| 11 and miseelianeous purposes.... $57,000,000
;gf\':;wrl.mll..........-........... amn.w
For Navy Departinenl..c.oeevepesraciiancs 4000
Fur Deparsmons
Yor
For

o 0,000,000
. s cx iV VensEatubssvauieas  SRADNOIY
[aiarest o tire PUUIE EDE <ovase... 55,006,000

T eruansansnsessssssiss BEDRE00,000
P atiiiates Ahow & balunos Roni0able 10 the

Kep
CUrd witnn what se:ma to

rayment of the of the debt for the
flsca. vear "I.'l:;‘l:H 1572 um

. enuiu g 43,
_BSTIMATE POX TUE YBAB ENDING JUN
The i cxpenditures for the fsoal year
ending Jane 30, 197", pre estunaled ay follows:—
AP COBLOML o oovarvasnsrnasns + §21:4,000,000
E#glll &ulﬂll‘l’[ﬂ w.}_- i s mmgg
From R Bt as s amye: SRS

. Tolal rece'pts for the flsoal year, 1372, $353,000,000

Expenditures— tive estnblishmen 421,513
‘!xmmﬁimm o . ﬁ:m.m

AR eraees sy, , a
mmt Works, under Treasury beparis
Pailo Worka, under interior Pepartment
Patan udder NAVY Lepariment..

' VY Leéparunens. .
Publio wurks, under memlml Depart-

TBOE. v iniiiinaniansannsassanssanansn

Postal service

Permanent on
Binking Fand oo v o ous. . .
1nteres

€ ubul capital, Sinking Faud. ...,

seseasan

24, 806,30
5,783,134

i, Inthe &l‘m

nok IRcinde 1 1n the i

receipis the premiaw on guld
m‘uea .y be sold nor in the expeaditures the pre-
-, g;ﬁ;@h In_“l:::nd ol bonis Lo be purchased
A ok uggesrions I havo the howr to

1xaop “.‘::lwoga?’t:uw that the
:‘&'.‘1'1"!.5 '&:Wﬁw t.hF 1east Afty millions an-
be Lmpalced; A e pliblic debt snall Dot

.

the Fevouus g Ayl T n:mo %
done to the business interesits of the coun-
iry. Ww 1 do nol-h undertal w0
Causes witlcn have vontributed 1o the
pubiie pros ¥y toere i no aubstancul renson Lor
auest he trotls ol the statement thas tho iwst
five years gna been thes most prosperous im Lhe niy-
tory of the couniry—years witaout example in. our
own adalrs and without parailel in the afairs of auy
other government, It {4 praclicibe o didpense
Wit pil. revenue (romlalernal sonroes except shat
derived irom. stamps, apirits, wbaceo  and Rk
Itquors, ‘Thiese sonrces snoaid furnlsh for the ycar
15i2-1 & reveaus of about vae huatred and ten mmil-
of uolinrs, making o redaciton of taxes vl 5X-
teen mulious of dollars, Tue revvaue lom
customs under exising laws:, and from lands
and ‘miscelianeons wsources, would amount
to about ©wo huadred  And thrty-thres
wllgnns NoLe, making a tuial revenue for that year
ol #4d, J00, @ eXpenses of Lo goVeruinaut,
ading e smouat payuble on mecounts of
the mmking fund, wre caiumated aé $2i8026,700  Af
10 £his suin be adided §60,000,0.0 [or payweats oi
account of the public deut, meluding the amouat
due ull the snking tund, there remains s La.aoce
0L abouk §25,010,050, within which reductions mway
be wide In toe revenue fron custows, ‘Tnis guiount
added 10 the reduction propos J under the Internal
Levenue laws wives o total reduction of 385,000,000,
In Lhis view | reapeoctiniy o i lotue 1d
eracion of Congreds Lne reduciton of the duties
Ou Balt 1o the extent of dlty per cent; the duty on
bitwinin dus coal to Hity cents per ton; the réduc-
bon oi the duly 0 raw ides und skins and the re-
moval of il duties (rom & urge ¢lass ol arucies pro-
duced lnother countries wilen enter mto the arls
AL maauinctures o) Luls couulry wod whioh wre not
producen In tng Unlted Suates, aad tue 1e eaue
Trom which 18 ineonaid-1able. sucn a List, witll tise
Fovenne derived from esci arricle, 13 10 course of
preparalion and will be sabmitied to Coagress, Tae
Fenuynd of dutles irom & Jarge ciass of articies gsed 1
manufaetores, uod the 1eduction of tne duties upon
coul Jurmsn an opportmnity fur 4 ivderate decrease
offasrates ol dubies upol Lavse Prolucks whose

cost will be dununshied vy these chauged,

GOLD AND UNLEED STATES CURRENCY,

Wnile uothing as the conscgqaence ol legislation
could beiuore disastrous tothe public prospenty
thal o polioy willed sliould aestroy or seriously Jis-
turb toe manafucturing interests of the country, it
14 Al possl Y wise and modernte coan.es
adopted to tha condillon of Losioess aod labor, To
redace the rates ol dunes with penellt 1o every class
ol peopie, The aveérage premium oa goid ior the
Yedr 184 WAS 3L64 per ceat; for Lbe year 1s0. it was
44,00 per cent preunum; for the year 1570 it was
14483 per ceul premiom, and lor the first elevea
monthi of the year 1871 it wus 121 per cent.

1he valne of the paper carronoy of  the country
doring the years 1362 uod 1570 was apparcutly ap-
preciated by the increased nse ol Paper mouey L
the Bouth, put chiedy oy the establishiLong of Lhe
credit of tae Uniled sStiles upon & Hrum oasls. on
ihe 1st ol January, 1571, the last pamed el wod
fuliy accomplisned, and sluce that tlma the appre-
Claflou 01 Lne paper eurrcacy Dad ocen dus waully
tu the locreasecd demaod fur 0 o the vusine.s
aMairs of Lhe coantry. idercuce beiween the
vaine of papér mooey at lhe present momeut

And M3 VAlue on the 18t Of Lecember, 1aT0,
may be ateributed ta tue laler cause,
aud furnlsnes 1he bedt  means which the
cuuntiy has yes had for e quaniicy

ascert

of puper cartoucy WHiclh caun be used anud l‘l.- value

% WL par witih goid. ‘fog resuct of LM est con-
me Lo ve the basl oplmion
upon We Buuject, that the wmoasl of paper wonzy
M oespculaiion 18 ULl B0 great What 1B canuot be
mainiained 1o value &6 pur with coln, 3
two moued of reiel. Une Is to reduce the voluind
uf carrency, ns recommnended by me i uiy aonaal
re aubmitied to voagress in December, 180w,
Ilie other wode 15 tO awalt the growth of the
countey aud the mercadiug demands of bu4iness,
wiich, in tung, will produce the desired résmt. Tae
cluel uieans of securing the eod sougot, witlous s
redncuon in 1he voluome of the carrency, would be
the use of paper moncy apon e Pacilc Const.
Wilh thls viyect 1o view, BLops Dave veen laken
wiready Ly tias department lor the purpose of fsoer-
taining waether 16 18 praeticable Lo suusiituwe paper
Tur col, a0u 1 nave rea-oa losniicipate that u dhaage
may be made 1 Lhe luws relsting 1o natonnl banka
tending 1o tial resali, woich will wot adect uala-
vorably tne general character of the sysiem.

FRAUDS RY GOVERNMENT OrFICKRA,

It 18 my duty to call the adeution ot Uongress to
the importance of abolwshing the system of spares
in mow:Nes as far as tne beneats lnure to reveaue
offcers and other persons omiclally connected with
the governmenl, This mMeAsure Was reconliuend ea
in my last gounal report, and & stalement was sub-
mitied to Congre-s snowing Lhe amount receivaed oy
ouleers of castoms, together with a bill increasing .
their salaries wilhout any lncrenss ol appropria-
tons Irow the Treasary, the sam now pa.d rom
moiesles being quite siMfielont to Dlace the entire
luree Npon O sallsfae ory looLlAE 1D regard 1o pay,

puring the last fscal year the oitlvea of vol ector
aud sarveyor ol the Iort of New York eaca re-
cetved Irom moieties the sam of §49,215 awd the
Naval Odlce tho sam ol $45,105. In most of tae
cases tue ofleers do not perlor! 1l services en-
luing them 1o the amounts grafhted, and imporiers
anid oLhers, wnose acta were made tne suujeck of
Investigation, complain, and, 1 ook with jus. req-
#un, [uil Lhe agents of 1he government Bave o pecu-
BIACY lnierest 10 pursaing (thods enarged with vio a-
Uous of e law, ‘The governuenl ought W pay
taur salaries, and rely upon tho good laitn o1 s
onicers _for the periormance of thelr duty,
One of the diMewnies which the department las to
meet  frequentiy, I8 that customs onleers bave an
inierest in Lhe proceedings for lne discovery of
(raud, tue secdement of cases or the prosecut on
of them, which is different trom the real intoress ot
the goverment, And A8 & uecessary result the con-
anet ot suen vilicers s opea Lo suspicion, both v
the part ol those wio are pursucd by them and the
government Lhey ostensinly represcnt. I may be
deencd expedient To ieave the [aw 08 It now stands
lo regand 10 IJormers Wio are ot oJicers, making
1 & penal  offence  for  an odlcer  to
enter Inly &N arrangement with an inform.
erlor any share of tho proceeds ol the tnformation
and giving to the laforier pecoeiual rigatl of aclion
for the recovery of ady woney cr othir valusole
thing pard or given 1o an oMleer engaged 10 the dis-
cuvery or prosecuiion of & iaud ur legal wrong
against Lhe government,

NATIONAL BANKH,

The report of the Compirolies of the Currency
shiows thst 1456 bruks have vecn orgamzed omler
toe act approved July 1., 1571, providing tor the

Issne ol §5,000,00) of additional bank e
calation; and (bat the som  of  §24,05,900
hus Dbeen  lssuel. By virne ol lhe  same

act  the Treasury has redecmed  $22,230,000,
of the three per cent cerrifieates then 1n clreniation,
leaving tue sum of $23,400,900 BOW outstaading. |
take (he liverty of suy ng thal i appears W me
10 be wise Lo leave Lthe disiribusion of the eircalation
suthorized by eald nce as it now stands, Bhould

prop
uon ol airculation be autnorized o take what may
remain. only & briel period will ciapse before o
aemand will ve made from Stares with o Himited
circulation for an lncreise. It seems prudent, Lhere-
fore, to relain the balance of $54,000,000
for distribution In those States bow haviig a
clalm 1o !hu the pama of equaity of appor-
tivument. @ detalls of the subsgription to
the lown show that the  natio
have, upon the whole, acied |ibersily, mord
than a nundred millions of doliars having been
Aupscribed for by them on thelr own secount. Jt 1a
not uureasonacie L Lemder to Lhese wstiuations vhe
n:l'nomm o subscribe [or Donds under the act of
July 14, 1470, 10 an amount equal Lo the deposits ro-
quired of them us security fur cireu and Lo
cunple tnal oifer with @ provision that ninet
days, Lo the extent that the ofer may be ned,
other baAnKIng (A40CIAEIONA MUy be forme i i the
e A, A 5
L]

(:Lﬂ:ulaullnn transierred from #uch banks to the new
Rss0cH

1ons, |
‘The vANKS nNOW organised cannot justly comp an
i, having AL opportunity Lo purdue the businesy
npon the new bonds, aad declining it, other associ-
t%‘& ;IDJI nm“ t0 thoir iranchises aau rigots,
usiness of \he
DURKAU OF ENGRAYING AND PRINTING
has been carriod on with diligence during the year,
and with satmine resnlis. Al AGIDO elfuris
lng ine specinl papers
LIS Sl e 1o
1INena eupt Are 80 :: R
0o the

rehnaslons

186 of July, 1808, Tu,000,00

sheets of paper haw nuiscturod, an
tho tepartent.” § reapeoeruity

ot i

appropriation be made for A UaW Msue of DALLODA

hailk nobcs, ‘Lhose now Lo Gse ate much worn, and

vers suecessiul nountariotts of o

tons Bave appenrod.
l&l&lb’;)ﬂ OF PUBLIC BUTLDINGS DY TAR CHICAQD

FIun
The public bullding used &4 & Cusvom House, Contt

S

House and Post OfMoe at Chicazo was destroyed by
the g'_mn fire un the sth of veloner last,

T walid rewiin, And could be
but luunlmr.:nz @ grovth of Chicago and

:;! uﬁe‘%ﬂ 8‘!1(

; wa

luf% m‘l!ll.?mmm 'laquo an
ould be obtwined, eliher by addition to the

Preseut ot or by the purctase ol another sits.  On

Pulmah of Ootover Inst L wrote a leiler to @ vernor

Rire the hm o recommend o the [egisia-

Oource e of anact granting a ¥y

- g'bﬁ Stata.of Litinos to condemn

bo  nable WUIred in case Ll fovernuent knouid

by plirohase

mas
e of
clads lt*
pieoe 1

T e
en
Siructares, thus furnishing numment“-tltx%'ln or the
prosgcution of I;::lnul. and ma&am ducurley also
e mm Qepredations of lawiess persons,
¥ DECeASUry Lo may thut tn the exisiin
cendition of afiairs at Chicago It 18 \m rtant ton
aAn appropristion, 8 valiaole durlng he prosens
m yoar, should be made without unnecessary

.
TUE NEW BTATE BUILDINGS.
Bince my last aondal rport Lne Supervising
Arcimtect has comaletel the Custom Houge Coury
sud = Post  Ouice wl  Portland, Malge: = the

Boraisors’ miores. at o

5o
Idaho. 36 18 now expecled that!hs Cnstom Houss
aud PostOitfes at 8t. Paul, mnumﬁ?:l tl:r uunui::
Hospual at Chicago, Iilimeis: tne Court House aad
Post unlee at Asiorma, Uregon; the Custom House at
Machias, aaine; Lne Uranca Mint at San Francico,
Caltiorais, und the Custom Houde at Caire, Hnno
Wil be pnished and ready for use by the Lt day
'July next. AL thet time there will remswn
m an ucfiuidhed coodition the Court house
and  Post UMee at  Columbws, South  Caro-
lins; House alL New Orlears,
l._._uu.alsqu; ke Custom Louse at Charlesien,
Ebutts Uaroling, she Cusiom Houss and 1'ost Oice at .
Knoxville, Tenn,, the Custom House snit Post 0ilice
at_Poriland, Yrduons, tum, Lours Hovse and Posg
Uttico at New Yok, the Post Oifice and Independent
Treasury at Bostow, and the Cuslom House gud Post
Oillce at Qmuua, Neb. Tug proseciiion of those
works, some of which are of great importance, in
CouRection Wﬂ& puvlié bagdinis o be erected as
Uniougo, und theereciion of murmne hospitals’ at
Shiie Sy SSugy e oSSR A

iet oo Cvising Arcol-

tect of the Treasary sud me Torce at his command,
1 cannor, thereiore, &lvise appropriations [or otner
pubtic buiddiigs unti some of chose L pProcess of
constrocton knall bave been completed. Tne points
;}&l& tl]-g; %rqcl.lun v rep:lnn;l Hn;mblhc“ utl;:mluw is

re Hartfora, pol nelnoali
and Sk uonls ot

COAST SURVEYS AND LIFE-BAVING APPARATUS.

Under an aet passed af tiae lugt seasion of Con-
Freqs, appropriatine §200,000 fur the purpose of
more edectugl y seenring lie and property on tue
coasts of Now Jersey and and, & carefu
examilatiod o' the condt and ol the ife-aving sta-
Lions has beed mado by experieacod oAly e of the
revenus servica  In accordanve witlh the'r repurk
frnposuls wore luvited and acoepied lor the erecs
100 of fourteen Dew houases ou the coast of New
derseyand sx upoa the coust of Long Isiwnd,  he-

A8 e alsy maklng uvon the old bouses on the
«00Z Island copdt,  The operatons of the Uopss
Buarvey, which are under the admimstralive direg-
tion of this department, have ueea prosecdted with
the usual enersy, 98 will Le #esa irom the brigf res-
port of progress made by tne superintendsat in
fdvance of the usual detmlad reports, with uiaps,
Bunaliy submitted to Consress,

Toe suryey of the Ausotic coast 13 now rapidly
approaching compuetioi; that ol the Gull coaat s
more than hal. finished and the work on the Puollio
Coasl L4 velng pressed orward vigorously,

e eslimutes submied substuntlally conform to
the appropriakions for the presgut year, An in.
oreass 18 asked for the Item of extending the tri-
Angulation ncross tiie eouutry Lo the Pacifio Ogzan,
great inlerest having besa  manifestel by the
authoricies ol the ptates traversed in Lhe proseca-
tHon of the wori. The bDusinesd entrusted to tus
Lighthouse Board 12 oue ol e most mporlaas
brancbes ol the pubiie service ln the conirol of tuis
department, and 1 am uable to state that 1l 15 eon-
ducted wirh fuedily and with reference soleiv 1o rhe
muriiime fotereata of tne country. Th2 edlimiles
made by the Lignthouse Board exceed the appro-
printiuns tor Lthe present year, but they appear 10 ve
necessary, and | respecliully recowmend them Lo
the cunslileravion ol Congress.

PUBLIC HOSPITALS,

Under an net of Coogress approvad July 80, 1870,
Dr. Joun M. Woodworth has Ueen appoinced Super-
vaing Surgeon of the Marine Hospiial service, L
saminlstration 18 uammutonlr'y to the departineut.
The “e“ﬂ? nujer hoapilal
for the ocal year endingz June B9,
was 1,016, and for tne year eadiug June $0, 1871
§1,138, The total cost ol the servios tor the first
named yesr was $405,624, belug an average (or
eavi pakent of §1 0@ per day, and for tho later

ear $458.033 42, or an uvesnge of §1 ud per duy.

n the first pamed year the hospital tax was §153 70,
and 10 tne [AEer year It wmouniec Lo £200,501 14.
The suporvising suigoon 18 o4 opluion that pavillon
hospitals are belter adupted to the successfil (reat-
meut of the sick thah the ordipary butlaings of
brick and stoue, wille the expenses are only oae-
fourtn as great, In accordance with hus suggesuon
1 recommend &R approprintion of $30,00 lor the
urcha=e of (and and the sonstruction of a paviton
inl ag Puisbarg, Fa. The preseat hospiial 14
situnted 1 tue viciony of iron milis and railways,
aod as [t can be cold for abour seveuly Lhousan
doliars the government will be fully reanbursed tor
the cost vl 4 new lLospital, whie the cowmloot
ol the patients will be promoled., An esslante Lis
Lécn made that the #snm of $50,000 will be suicient
for the congtraction of & pavilion hospital on Angel
Island, n tho Bay ol San Fignelseo, sumcelent to
accommodate 160 patieats; and 1 050 recommend an
appraprintion of that amoaul for that purpose. |
#1430 respectiully Tenew the recommeadation maie
heretofore lor & pavilion hospital near the oloy of
ge‘vlr Y ork, sumclent for the wecommodation of 200
atlants.

THE REVENUE MARINE AERVI(E
employa tweaty-fve steain vessels and eight

BMmllag vessels,  In sadiion 10 these  ibere
are two lurge aleaners  upon . the  lakes,
mot in  commission, and two schoouers

upon iie const conaem.ied ws oot Nt for datv. UL
the sIX Inrge steamers upun tne (akes four only are
in commission, and as the vibers are not needed I
have the honor to recomusend that autnority be
given for their sale. During the last year four tron
rleamers bave been bulli—three of 250 and one of
G40 Lons burden,  Under the existing appropriation
of $200,00u the Depdriment is wbout 10 issue¢ propo-
sals [or jonr smwall irou propellers, two tor tie «a-
cile ana two for the Ataptie coust. A [urth r
appropristion of $200,000 14 _needad to enabie the
deépariment 0 carry into effect the recommentda-
tion oOf the COMMIMHION, WI0Se TepOTE WAs -
proved by she de ment and sabmirted to Coa-

254 .!:’1 26, Eum The pian recommended
by 1he Uommission, when Iully sdopled, will
effect a r2auction in the expenses of tois branch of
the service of about five handred thousand doliars,
or about thirty-four per cent of the whote cost, loe
changes proposed conlplate the use of vessvis of
less L , anl a ¢ enk reducudon of the
number of men eanployed,

‘The expenses of 1he revenue marine service fur
the year emling June su, 1871, were §1,200,0s4,
quarter of wie present Uscal year shows a re luction
asamnst $1,1.04,308 for the preceding year. The hrst
10 expendes of $33,201 18 compared with the corre-
sponding period of the preceding year. At ine date of
my lust report & bonrtd of oiMcers Wis in sedsivl
charged with the auwy of eéxamining the oficers
E0C0 10 ACTIVE Service.  I'Ne report SHowed voat fve
caplalns, ten first liea o, Line I hienien-
auls and ten Ward heaieosnts were oot qou ied
for duty, Tue persoas tunld to be lncompetent have
Leen discharged, Tocir places nave been flued vy
promnotion amd by tne appoinimeat of adaitiwosi
oficers, niter & compeutive exsminaion ‘thers
are several oMcers o e service who, v aceounk
of age, are undi Tor scive daty.  For tiie supply of
oicers i thelr places and for the lncrease of Lhe
nomber of englueers, readeceld nEcessary by the
substitution of steam for salling vessels, adiditional
Bppropridgiaing  wre  require lor the next
nycal  year, Tum  brasch of o puabile ser-
vice 13, upon the whoie, n o satisiactory
condition. purlng the thurd seasion of the Forty-
first Congress a bul was Buimitied 1oF the orguniza-
tion of & Mint burcat  Tue il passed Lne Soulle,
but falled in the House of Represeatatives, thougt
not, a4 | am intorimed, (POl auy objection 1o the
principles on winch 1t was iramed. 1 urgenuy
recomumena the passage of & supiar LIl wt the
present sesslon of Congre i,

ALL THE MINTS AND ASSAY OFFICRY
sre nominally 1n charge ol the Treasury Depart-
meat, bak Lere is not by aulborily of law any per-
#un i the depariment wio, by virtae ol us oimoe,
18 supposed to be informea Wpon the subject, Aud no
ons ou Whom Lle Secretary ol the Treasury can oftl-
cial re? for luformusion OF 8dVice in the manage-
wment of this lasportsut brancn of publie business,
OUR INTERNAL COMMRERCE.

It 15 estimated thal Lhe insernal commeroe of the
country is fftecn timed a8 great @8 our external
commerce; but (he sLatistics are not trustwortny or
compiete, and I respectiully ree that pro-
vision be made returns as will

show faly the rade .
lakes and
ant, the

canrge ot*l‘e tur sesl

o0
the construclion of s house ppoR .
aocommodation of the awents of the Jgnmmnl.
who at present are upon WM‘
for board and siieiter, aau although | & Dot aware
that suy evis has resnited iroiu Lic AFTADgement 18
18 maniiest (hat It 6Nt DOt Lo be vontiuned, It 1s
exlimutod shat an wa o #H0m will be
suficient fuk & ADILDI® LUIKIDG o0 edch wslaud,

Tne agents oharged With the manaeme it of the
peal flanory have been detateld froin the eustoms
business, ) uupemlwl{ regommend that avinoriey
be given fur ihe nppolntnent of LWo sgents uu i two
aeslacant agents, amd tnat & sultuble approprigtion
bo made for thewr smiaries and expen e

¥ of LWo ngents at each island is apparent.
Te agents Wil desire 10 returin W the Slivies a8
olten #4 oneo [0 Lwo Years; mid, moreover, 1t 14
wise for the goverument to have not leas tham fone
prinods in LA employment conuscled witn 1he care
of tho people dod the bustneds oF the | e
Brysnl wis0 MAKSS Baggesnons as to furiner pro-
viston for the care of tue patives which appear to
e 1o deserve ¢ouslderaiion,
INCREASE OF SALARIES PO HMEADE OF DEPANRT-

MRNTA.

1 again rn:l the attention of O nm:‘hn“t:;
portance of Increasing the salancs ol the B

Oibloerd nod beads of divisien in the Treasugy be

rlﬂma-. AL prossnt thore 18 greint ineqoastty and

njustice exisil Tue Fust Compirolles roceivos

& walary of & year, while the Hecand Colnts
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